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1. The Yugoslav Government is reportedly compiling a list of agricultural,
industrial and textile requirements which it wiil present to the United
States Government in the near future with a request for financial aid to
meet these import needs, Aid Justification and specific requirements will
allegedly include the following:

a2, The fishing industry's yield is presently approximately 20,000 tons,
This yield could be increased about fifty percent with new equipment
including 100 fishing boat engincs (cost, 50,000,000 dinars) and
research instruments for the fish industry (cost, 5,000,000 dinars),

b, Consumption of sugar in Yugoslavia is approximately 125,000 tons, or
o5 kilograms per person a year, kighteen thousand tons of sugar(cost,

approximately 240,000,000 dinars) and the reconstruction of existing
sugar factories (cost, approximately 29,000,000 dinars) is required.
Such reconstruction should increase average consumption of 7.5 kilograms
per person to 8.6 kilograms per person per year, (The average pre-war
European sugar consumption was 24 kilograms, compared to consumption
in the United States of about 49 kilograms., )

¢. Production of cereal grains, it is estimated, could be increased 150,000
tons with the import of fertilizers such as 25,000 tons of bound azote,
(cost, 780,000,000 dinars) and 110,000 tons of azote fertilizer, '

do Yugoslav consumption of tinned frults and vegetables is very small,
Temato products are exported in considerable quantity, It is estimated
that the following imports for industrial processing are necessary:
three factories for canning fruit Juices (cost, about 6,000,000 dinars);
a factory for manufacturing tinned peas (2 x 720 tons; cost, 6,200,000
dinars); two factories' for manufacturing tin cans (20,000/8; cost,
3,600,000 dinars); machinery for processing tinned tomatoes (cost; 3,100,000
dinars); reconstruction items for existing factories (cost, 3,100,000 dinars).

®. Present cement production in Yugoslavia is about 1,400,000 tons. Since
there are largé raw material resources, cement production would increase
about 28,5 percent if the i'olloi:&f could be built: one cement factory
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with a capacity of 300,000 tons (cost, 270,000,000 dinars), and a factory
with a capacity of 100,000 tons (cost, 75,000,000 dinars).

Yugoslavia presently has about 6,500 tractors, most of which are un-
ugable, It is estimated that with the import of 10,000 new tractors
{cost, 1,500,000,000 dinars), together with tractor implements and spare
parts (cost, 200,000,000 dinars), approximately 1,000,000 hectares of
ploughed soil would result. This, in turn, would increase the income
from wheat-growing areas and set approximately 20,000 workers free for
other work.®

The tobacco industry requires the import of machinery {cost, 8,400,000
dinars) for improved production.

With imported and existing land reclamation equipment, 250,000 hectares

of land, including 100,000 hectares of new land, could be drained and .

50,000 hectares irrigated., Maize production, through drainage, could

be increased by 500,000 tons, The equipment necessary for these improve-
ments includes: L5 dredging machines (capacity, 1,050 tons; cost,
62,500,000 dinars); 16 scrapers and bulldozers {capacity, 128 tons; cost,
10,800,000 dinars); 100 motors for reserve (sic) (capacity, 250 tons;
cost, 20,000,000 dinars).

551k production could be increased by 250 percent with the import of
3,150 tons of artificial silk (which would produce 20,000,000 m2 of silk
material). Cotton and woolen production would be increased by 25 percent
with the import of 10,500 tons of staple fiber {which would produce
38,000,000 m? woolen material). In addition, the following items must
be imported: 700 tons of cord silk; 700 tons of cellophane; 17,500 tons
of cellulose; 17,500 tons of caustic soda; 25,000 tons of sulphuric acid;
15,540 tons of chloride limestone, and 7,000 tons of carbon disulphide,
The cost of these imports is estimated at 1,118,000,000 dinars.

Existing Yugoslav slaughter houses are insufficient to handle seasonal
slaughtering and canning for the greater part of meat products. Large
weight and winter fodder losses result. Meat products, particularly
bacon, are important export items, It is estimated that the followlng
import requirements are necessary: four seasonal-type slaughter houses
(capacity, 4,300 tons; cost, 2,666,000 dinars each); four communal-type
slaughter houses (capacity, 10,500 tons; cost, 3,850,000 dinars each);
three industrial-type slaughter houses (capacity, 10,500 tons; cost,
6,000,000 dinars each); two complete factories for blood processing {cost,
1,200,000 dinars each); a factory for manufacturing tinned meat (capacity,
12,000 tons; cost, 7,300,000 dinars); reconstruction items for existing
slaughter houses (cost, 9,390,000 dinars); one bacon factory (capacity,
2,500 tons; cost, 2,010,000 dinars); two factories for hem and lunch

meat (capacity, 6,000 tons; cost, 3,950,000 dinars).

2, The total expenditure for these import needs is estimated at 4,518,090,000

ars,
SRR 25X1A
B Conocnt:  Your attention is called to which reports on

the purchase of Italian tractors and the utilization o eir Alfa-Romeo
engines in Yugoslav tanks,
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